oC certification and

construction companies

~

s bam
&

Peter Gisen/- manager sustainability

3 L Q%.‘
STTC ConferenGEmROtdam, 23 june 2016
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Key figures Royal BAM group 2015

@ Revenue 2015 € 7.4 billion
@ Adjusted result before tax € 88.8 million

@ Orderbook at year-end 2015 € 11.5 billion

@ Employees (average) 21,916

Operating companies 10
: 40 worldwide;
Countries five European homemarkets

@ Shares 270 million

Royal BAM Group nv | Overview 2015 2




Container terminal Moin, Costa Rica
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Groufttunnel, Luxemburg
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BAM has a history of sustainable purchasing of timber

Covenant with
FSC Netherlands

2007 2008

2009-2013
Participant of the
Borneo Initiative

2009

First BAM STTC
action plan 2014-
2015

2013 2014

2008-2009

companies

CoC certification of
Dutch operating

Plantation of 400.000

fruit trees in Burundi

o o & ¢ o o o

Winner FSC Chain
award 2013 with
project “100 Hoog”

Signing ‘Bouw en
Hout’ covenantin
the Netherlands

Participant of
STTC
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Average terraced house contains approx. 3 cubic metres of timber
products

Stairs

Roofs

Windows and window frames
Doors and door frames
Inner leafs of cavity wall
Kitchens

Timber cladding
Skirting

Dormers

Roof trims

Skylights

Beams

Panels

Poles;

Fencing

Garden sheds

Meter cupboard
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BAM Residential Construction
% FSC certified timber products purchased (2009-2015)

100% .

80%

60%
Non-FSC
40% mFSC
0% T T T T T T 1

2009 2010 2011 2012 2013 2014 2015
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BAM Residential Construction
% Sustainable certified timber products purchased (2011-2015)

100% -- ] e

80% - R .

60% -~ mnon-certified

PEFC
40% FSC 100%
m FSC MIX

20% _—
0% w x :

2011 2012 2013 2014 2015

10
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BAM practical project approach for sustainable timber

No specific requirement in the contract documents:
o Policy: only purchase 100% sustainable timber (FSC or PEFC);

Sustainable timber specified in the contract documents:
o Only purchase FSC certified timber products;
o Follow all internal CoC procedures

BREEAM certification:

Depending on the desired BREEAM rating:

o Either purchase 100% sustainable timber (FSC or PEFC) or:

o Purchase FSC certified timber products (permanent wood
applications and/or temporary wood) and follow all internal CoC
procedures

11
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FSC (multi-site) required steps
FSC-STD-40-004, FSC-STD-40-003

Contract requires FSC certified timber products No requirement
Organizational level Project level Project level (optional)

(central office)

T L
T e
| (T
T
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Compulsory information on sales and delivery documents
(input and output)

Invoice

+ Date
* Supplier
+ Customer/project address

* Product description
* Quantity

Claim

CoC code 13
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Points of attention for project organisations
(like construction companies)

‘ Validation of a large number of varying suppliers

‘ Outsourcing activities to non-FSC certified contractors

’ Subtraction of cutting waste
‘ Off-product use of FSC trademark

‘ Annual volume summary per product group (exceeding all projects)*

*) with the new version of FSC-STD-40-004 this stipulation will probably be cancelled for construction companies) 14
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Succes factors

‘ Clear sustainable timber procurement policy
‘ Clear internal procedure(s)

’ Framework contracts with large preferred wood suppliers

‘ Training, communication and awareness
‘ Facilitate automation of collecting volume data

15
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FSC Material balance at final invoice
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Use of sustainable timber matches sustainability targets 2016-2020

Doing

Doing
things better

better

things

A
vA ¢ . - :
‘,Q’ Climate pOS|t|Ve CDP A List OB ETREIEL One zero carbon product/
v certified timber and

service per OpCo
concrete P P

25% relative emissions
reduction scope 1, 2, 3

 d S
;.:, Resource positive A model for 50% less

waste across project life
cycle

One circular product/
service per OpCo

Zero construction

waste in 2025

' EnhanCing lives measure positive impact

at a project level

enhance one million lives
in local communities

‘Building the present,
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CO, footprint house: direct and indirect emissions

Present situation new
developments

® *

22% 2% 76%

I  lfode —)

New developments from 2020
(due to European regulations):

94% 6% 0%

‘/

Contribution of materials in environmental impact is growing

“zero on the meter houses”
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